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Dorado Fund

STRATEGY DESCRIPTION

Dorado is an Australian Listed Resource Sector Focused Equity Long Short, with potential for significant long-term capital growth with less
correlation or drawdowns typically related to long only resource stock investments.  

Greater opportunities for alpha exist outside of the S&P/ASX 200 as small cap stocks are typically less researched than larger cap
stocks.  The Investment Manager intends to invest in companies, in the Investment Manager’s view that have sound business practices,
with promising or proven resources, with experienced management teams, which are trading at significant discounts to valuation and take
short positions where these elements are absent.  

Long Short provides additional tools to achieve positive absolute returns by managing downside risk and reducing volatility & beta,
through actively managing gross and net exposure. The strategy offers additional sources of alpha compared to pure long only investment
in resource stocks, such as exploiting valuation gaps between stocks (pair trades) and shorting overvalued stocks.

KEY HIGHLIGHTS
The Dorado Fund worked against the tide of a falling gold price and significant gold sector weakness to eek out a small (estimated)
positive return of +0.11%, bringing the performance inception to +22.13%.

Headlines in February seemed focussed on the US10yr bonds, rotations between growth and value, and bitcoin.  Meanwhile, out of the
limelight, gold and gold stocks continued to struggle:  Gold is more than 15% lower than it was in August last year, GDX (the VanEck
Vectors Gold Miners ETF) is 30% off its September '20 highs, and locally we see some gold stocks 50% below their highs.  It would seem
that the decline in bonds and the emergence of mild inflationary expectations was sending a risk-on signal to markets, contributing to gold
losing some support.  

Not surprisingly, Dorado's returns were impacted by our exposure to the junior gold sector, but these losses were off-set by gains in the
rare earths space.  The contrarian in us suspects that now is the time to be picking up a select few of the better gold producers, however
we are cognizant that this weakness might persist for some time as it did in the bear market in gold and gold equities between 2011-2015. 
Therefore we will wait for evidence of a turn unless there is a clear trading opportunity.

In the resource sector, rare earth projects are once again front-and-centre, as China postulates keeping ALL their rare earths for
themselves. Although all rare earth companies have moved, we prefer exposure to those with projects in stable countries and that are
metallurgically simple and cheap to develop. There are very few that meet this criteria.

Dorado's portfolio has been changed to reflect the shifting market focus, away from gold towards copper & base metals.  We expect our
investments in companies with earnings sensitivity to the copper price will be performance drivers in the coming months.  The fund took
advantage of the capital raising activity during February to pivot the book toward more of a base metal focus.  

Lithium was the another mover amoungst the materials sector during February.  We expect that the excitment that gripped this sector will
wane as the market assesses how much spare capacity can be brought out of 'care and maintenance' to satisfy demand at higher prices. 
We also temper our enthusiasm for when we consider the relative ease of discovering lithium ore bodies. Our preferred exposure to the
battery space is via High Purity Alumina (HPA) as a battery separator, and nickle sulphides that are much more difficult to discover.  

Looking ahead, we will continue to assess and move with the thematics as they play out across metals and materials.  The portfolio is
running a slightly net-long position with a reduced gross exposure. 

MONTHLY PERFORMANCE
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year YSI

2021 1.64 0.11 1.75 22.13

2020 -0.24 5.19 -0.96 1.02 1.05 0.82 3.87 1.62 4.93 1.24 1.45 -1.36 20.02 20.02



Last Month

0.11%
Total Return

22.13%
Compound ROR

18.69%
Winning Months (%)

78.57%
Average Winning Month

2.09%
Average Losing Month

-0.85%
Sharpe Ratio

2.64
Sortino Ratio

11.10
Correlation vs. VanEck
Vectors Gold Miners ETF

-0.03

Standard Deviation
(monthly)

1.91%
Best Month

5.19%
Worst Month

-1.36%

PERFORMANCE STATISTICS

ANNUAL PERFORMANCE

20.02%

1.75%

23.02%

13.58%

3.81%

6.63%

2020 2021 YTD
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CUMULATIVE MONTHLY RETURNS
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PROGRAM VS. BENCHMARKS
Avg.

Annual
Winning

Months (%)
Average Winning

Month
Average Losing

Month
Sharpe

Ratio
Sortino

Ratio
Standard Deviation

(Monthly)
Annual ized

Volati l ity

Dorado Fund 18.69% 78.57% 2.09% -0.85% 2.64 11.10 1.91% 6.62%
VanEck Vectors Gold
Miners ETF

5.39% 35.71% 14.84% -6.37% 0.31 0.26 13.25% 45.91%

S&P ASX 200 RSC IDX 9.10% 57.14% 7.12% -6.81% 0.44 0.39 9.05% 31.35%

CORRELATIONS
Correlation vs S&P 500 -0.12

Correlation vs DJ/CS MF Index -0.36

Correlation vs SG CTA Index -0.49

Correlation vs DJ/CS HF Index -0.01

Correlation vs Vanguard Total Bond Index 0.28

Correlation TRJ/CRB Index 0.00

Correlation Vs MSCIWorld -0.10

corr_XJO -

DRAWDOWN
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GENERAL INFORMATION
Inception Date Jan 2020

Portfolio Manager Sam Brandenburg

Minimum Investment 50,000 AUD

Management Fee 2%

Performance Fee 20%

Base Currency AUD

Highwater Mark Yes

Custodian Morgan Stanley

Administrator Apex Fund Services

Phone +61 7 3039 0000

Email ir@coastercapital.com.au

Website www.coastercapital.com.au

mailto:ir@coastercapital.com.au
http://www.coastercapital.com.au


RISK/RETURN COMPARISON
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MANAGER BIO
Sam Brandenburg is the portfolio manager of the Dorado Fund.  He has been involved with financial markets since 2005, and prior to
Coaster worked as an analyst and portfolio manager for a private family office with a focus on the resource sector. 

Prior experience also involved consulting to resource companies and government departments during the business case stage, and
project management on major building and civil infrastructure projects.  Sam holds a degree in Civil Engineering.

The information contained in this factsheet has been prepared by Coaster Capital Pty Ltd ABN 635 699 080 (‘Coaster Capital’) operating
under the Corporate Authorisation No. 001279156 from Quay Fund Services AFSL No.494886. This factsheet is given to only 'wholesale
clients' (as defined in the Corporations Act 2001 (Cth)) or other eligible investors as defined by their relevant jurisdiction. By attending or
reviewing this factsheet, you are representing that you are a 'wholesale client‘ or eligible investor and that you will keep this factsheet and
the information therein confidential including not
to provide it to retail clients.
This factsheet does not take into account the objectives, financial situation or needs of any particular person. The information in this
factsheet is intended only for purposes of giving you a general understanding of an investment in the Coaster MultiStrategy Fund (‘the
Fund’) and is not intended to be a definitive statement on the subject matter nor should be relied upon in making a decision to invest in
the Fund. Persons should rely solely upon their own investigations in respect of the subject matter discussed in this factsheet. An
investment in the fund carries potential risks and fees which are
described in the applicable offering document.
Any forward looking statements, opinions and estimates provided in this factsheet are based on assumptions and contingencies which are
subject to change without notice. Forward looking statements including projections and estimates are provided as a general guide only
and should not be relied upon as an indication of the future performance of the Fund.
No representations or warranties, express or implied, are made as to the accuracy or completeness of the information, opinions and
conclusions contained in this factsheet. In preparing this factsheet, we have relied upon and assumed, without independent verification,
the accuracy and completeness of all information available to Coaster Capital. To the maximum extent permitted by law, neither Coaster
Capital nor its directors, employees or agents accept any liability for any loss arising in relation to this factsheet. Neither Coaster Capital
nor any other person guarantees the investment performance, earnings or return of capital invested in the Fund.
This factsheet does not constitute an offer to sell or a solicitation of an offer to buy interests or securities in any jurisdiction to any person
to whom it is unlawful to make such offer or solicitation.

DRAWDOWN REPORT

No.
Depth (%) Length (Months) Recovery (Months) Start date End date

Fund Index Fund Index Fund Index Fund Index Fund Index

1 -1.36 -27.50 1 7 1 0 12/2020 08/2020 01/2021 -
2 -0.96 -21.31 1 3 1 1 03/2020 01/2020 04/2020 04/2020
3 -0.24 - 1 - 1 - 01/2020 - 02/2020 -
4 - - - - - - - - - -
5 - - - - - - - - - -

RETURN REPORT
Period Best Worst Average Median Last Winning %

1 Month 5.19 -1.36 1.46 1.14 0.11 78.57
3 Months 10.76 0.37 4.61 4.59 0.37 100.00
6 Months 14.69 6.97 11.00 11.37 8.17 100.00
1 Year 22.29 16.38 19.56 20.02 16.38 100.00


