
Coaster Capital
Arrow Fund

STRATEGY DESCRIPTION

Australian focussed equity long short. The Arrow Fund offers investors potential significant long-term returns uncorrelated to other
markets.

KEY HIGHLIGHTS
I think I have a little bit of Déjà vu...again!

The market finished the last day of February pretty close to where it finished the first day of February.  An early-month grind up, then a
particularly savage capitulation on the last day of the month (S&P ASX 200 -2.3%).

The overriding thematic was the 'hockey stick' increase in bond yields globally.

Simplistically, I see the thinking there is: central banks have kept the “pedal to the metal” throughout the cycle and, as we see light at the
end of the tunnel, the reopening could actually fuel a recovery beyond expectations - and with it an inflationary surge that might require a
change in postioning.

At inflection points, the bond markets have generally proved to be better guides than equity markets. This could be particulary true in this
situation, where with hindsight we might consider the latest leg up in equities having been driven purely by the enabled speculators.

As always things tend to overshoot, and in this case of month-end I suspect time will tell if the the cart was in front of the horse, and
whether central banks will react. Ultimately however...lets face it...all of us have underestimated the stock market's resilience.

For the month of February the Arrow Fund returned an estimated +1.96%, which means the fund is annualising at 21.33% with a total
return since inception of +25.3%.

Where did we do well?

Early in the month when the narrative was about a “super cycle” for commodities we looked at the 'caboose' in the uranium sector - which
presents but a few quality stocks.  As I said to a colleague, “Everyone gets bullish uranium once in their career”.  However the recent
momentum in this space has been powerful so we backed that . We viewed the position as a trade on sentiment, this time it worked ,and
turned into a successful trade. Despite calls for a uranium bull market we remain sceptical but appreciated the opportunity to participate
in the interest.

A merger/arbitrage (scrip takeover) opportunity presented itself during February, where we were able to buy the target and sell the bidder,
accept the offer and close the trade. This trade helped performance.
Hedging didn’t detract the performance and was ultimately a small contributor to overall perfromance,  albeit this month the ultimate day
was the best.

Other than that, we picked up “pennies” (or pnl) from numerous names we actively traded.

Where did we do poorly?

The most notable loss was in a small-cap tech name which I, and the market, seem to have simultaneously lost faith in management.  By
month-end we had significantly reduced the position to a negligable size, but the pnl for the month was a noticeable detractor. If nothing
else, this was a reminder that at every level “management is the key”.

Volatility seems to be back, and I suspect will be with us for a bit longer.  Hopefully this presents further opportunities for our process and
style.

As always, we will continue to seek performance in line with our objectives to produce consistent positive returns regardless of the market
backdrop.

MONTHLY PERFORMANCE
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year YSI

2021 1.42 1.96 3.41 25.30

2020 -0.42 5.32 4.67 1.19 0.67 1.40 -0.07 1.25 2.28 0.93 2.10 0.21 21.17 21.17



Last Month

1.96%
Total Return

25.30%
Compound ROR

21.33%
Winning Months (%)

85.71%
Average Winning Month

1.95%
Average Losing Month

-0.25%
Sharpe Ratio

3.61
Sortino Ratio

48.95
Correlation vs. S&P ASX
200 INDEX

-0.71

Standard Deviation
(monthly)

1.57%
Best Month

5.32%
Worst Month

-0.42%

PERFORMANCE STATISTICS

ANNUAL PERFORMANCE

21.17%

3.41%

1.45%

1.31%

14.34%

1.68%
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CUMULATIVE MONTHLY RETURNS

2020 Mar May Jul Sep Nov 2021
30%

20%

10%

0%

10%

20%

30%

Arrow Fund S&P ASX 200 INDEX MSCI World (USD)

PROGRAM VS. BENCHMARKS
Avg.

Annual
Winning

Months (%)
Average Winning

Month
Average Losing

Month
Sharpe

Ratio
Sortino

Ratio
Standard Deviation

(Monthly)
Annual ized

Volati l ity

Arrow Fund 21.33% 85.71% 1.95% -0.25% 3.61 48.95 1.57% 5.44%
S&P ASX 200
INDEX

-0.14% 78.57% 3.40% -11.14% 0.13 -0.01 7.40% 25.65%

MSCI World (USD) 13.78% 57.14% 5.98% -4.92% 0.68 0.85 6.69% 23.17%

CORRELATIONS
Correlation vs S&P 500 -0.62

Correlation vs DJ/CS MF Index -0.45

Correlation vs SG CTA Index -0.38

Correlation vs DJ/CS HF Index -0.72

Correlation vs Vanguard Total Bond Index -0.12

Correlation TRJ/CRB Index 0.00

Correlation Vs MSCIWorld -0.61

corr_XJO -

DRAWDOWN
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GENERAL INFORMATION
Inception Date Jan 2020

Portfolio Manager -

Minimum Investment 50,000 AUD

Management Fee 2%

Performance Fee 20%

Base Currency AUD

Highwater Mark Yes

Custodian Morgan Stanley

Administrator Apex Fund Services

Phone +61 7 3039 0000

Email ir@coastercapital.com.au

Website www.coastercapital.com.au

mailto:ir@coastercapital.com.au
http://www.coastercapital.com.au


RISK/RETURN COMPARISON
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MANAGER BIO

Charlie Brown is the Portfolio Manager of the Arrow Fund.  Charlie is a highly experienced portfolio manager with a 10 year track record of
managing market neutral long-short portfolios.

Prior to Coaster, Charlie was a PM at KIS Capital Partners where he helped manage almost $300m in the KIS Asia Long Short strategy,
which generated annualised returns of over 10%, with no down years, until the decision was made to return investor capital in 2019.

Charlie specialises in active, catalyst driven trading of Australian listed equities, without restriction on market capitalisation or sector, and
a focus on risk management and low correlation.

The information contained in this factsheet has been prepared by Coaster Capital Pty Ltd ABN 635 699 080 (‘Coaster Capital’) operating under the Corporate Authorisation No. 001279156 from Quay Fund Services AFSL
No.494886. This factsheet is given to only 'wholesale clients' (as defined in the Corporations Act 2001 (Cth)) or other eligible investors as defined by their relevant jurisdiction. By attending or reviewing this factsheet, you are
representing that you are a 'wholesale client‘ or eligible investor and that you will keep this factsheet and the information therein confidential including not
to provide it to retail clients.
This factsheet does not take into account the objectives, financial situation or needs of any particular person. The information in this factsheet is intended only for purposes of giving you a general understanding of an
investment in the Coaster MultiStrategy Fund (‘the Fund’) and is not intended to be a definitive statement on the subject matter nor should be relied upon in making a decision to invest in the Fund. Persons should rely solely
upon their own investigations in respect of the subject matter discussed in this factsheet. An investment in the fund carries potential risks and fees which are
described in the applicable offering document.
Any forward looking statements, opinions and estimates provided in this factsheet are based on assumptions and contingencies which are subject to change without notice. Forward looking statements including projections
and estimates are provided as a general guide only and should not be relied upon as an indication of the future performance of the Fund.
No representations or warranties, express or implied, are made as to the accuracy or completeness of the information, opinions and conclusions contained in this factsheet. In preparing this factsheet, we have relied upon and
assumed, without independent verification, the accuracy and completeness of all information available to Coaster Capital. To the maximum extent permitted by law, neither Coaster Capital nor its directors, employees or
agents accept any liability for any loss arising in relation to this factsheet. Neither Coaster Capital nor any other person guarantees the investment performance, earnings or return of capital invested in the Fund.
This factsheet does not constitute an offer to sell or a solicitation of an offer to buy interests or securities in any jurisdiction to any person to whom it is unlawful to make such offer or solicitation.

DRAWDOWN REPORT

No.
Depth (%) Length (Months) Recovery (Months) Start date End date

Fund Index Fund Index Fund Index Fund Index Fund Index

1 -0.42 -27.65 1 2 1 0 01/2020 02/2020 02/2020 -
2 -0.07 - 1 - 1 - 07/2020 - 08/2020 -
3 - - - - - - - - - -
4 - - - - - - - - - -
5 - - - - - - - - - -

RETURN REPORT
Period Best Worst Average Median Last Winning %

1 Month 5.32 -0.42 1.64 1.33 1.96 85.71
3 Months 11.55 2.01 4.99 3.70 3.62 100.00
6 Months 13.79 6.62 9.20 8.46 9.22 100.00
1 Year 23.42 19.48 21.36 21.17 19.48 100.00


