
Coaster Capital

Arrow Fund

STRATEGY DESCRIPTION

Australian focussed equity long short. The Arrow Fund offers investors potential significant long-term returns uncorrelated to other
markets.

Investment Philosophy
For truly boutique-sized hedge funds there exists persistent opportunity to generate absolute returns through actively managing a long
short equities portfolio within the Australian market.  Enduring alpha can be found through the construction and implementation of a
series of winning trades that are actively managed and hedged against changing market backdrop.

The Arrow Fund aims to repeat the investment performance of Charlie Brown’s contribution to the KIS Asia Long Short Fund which
generated net returns to investors of 11.76% net of fees over a 10 year period.

KEY HIGHLIGHTS
January saw the Arrow Fund return +1.42% taking the total return since inception to +22.89%.

We were lightly positioned into the year-end and start of January, a function of trying to avoid any liquidity traps whilst most managers
were probably celebrity spotting in Byron Bay...

The market ground its way through the month looking for all intent and purpose that it was poised to break higher.  That was not to be the
case, and, in the last three days it gave it all back in a sharp sell-off which left it little changed for the month.

Probably, if nothing else, this reminded people that it’s not always one-way traffic in the stock market, and that speed humps exist.
Despite our light positioning, we protected the portfolio with some short futures and long index puts, which were effectively cheap
insurance.

It was these hedges that generated the bulk of the returns in January, albeit in the last few days of the month.  Portfolio protection is like
most things in that it is “ better to have and not want than want and not have”. This proved true for January.

Probably the topic of the month was the “Robin Hoods”, and some crazy price moves in single stocks in the US.  It was fascinating to watch
and perhaps it just filled a news vacuum since the changing of the guard over in Washington DC.

Chat forums focussed on stocks and markets have long been around in all markets for a long time - and no doubt will continue to be a
feature.  A “WallStreet scalp” was a great help for these forums to raise additional capital and increase their own valuation. I doubt
however that the game has changed.

As we move into February it all becomes about Aussie earnings.  I don’t take too much single stock exposure into results, as initial price
moves have for a long time outpaced a normal reaction.

There will however be some business to be done and I look forward to a catalyst rich environment in which to do so.

MONTHLY PERFORMANCE
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year YSI

2021 1.42 1.42 22.89

2020 -0.42 5.32 4.67 1.19 0.67 1.40 -0.07 1.25 2.28 0.93 2.10 0.21 21.17 21.17



Last Month

1.42%
Total Return

22.89%
Compound ROR

20.96%
Winning Months (%)

84.62%
Average Winning Month

1.95%
Average Losing Month

-0.25%
Sharpe Ratio

3.43
Sortino Ratio

46.42
Correlation vs. S&P ASX
200 INDEX

-0.71

Standard Deviation
(monthly)

1.63%
Best Month

5.32%
Worst Month

-0.42%

PERFORMANCE STATISTICS

ANNUAL PERFORMANCE

21.17%

1.42%

1.45%

0.31%

14.34%

0.52%
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CUMULATIVE MONTHLY RETURNS
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PROGRAM VS. BENCHMARKS
Avg.

Annual
Winning

Months (%)
Average Winning

Month
Average Losing

Month
Sharpe

Ratio
Sortino

Ratio
Standard Deviation

(Monthly)
Annual ized

Volati l ity

Arrow Fund 20.96% 84.62% 1.95% -0.25% 3.43 46.42 1.63% 5.64%
S&P ASX 200
INDEX

-1.06% 76.92% 3.65% -11.14% 0.10 -0.05 7.68% 26.60%

MSCI World (USD) 12.62% 53.85% 6.52% -4.92% 0.62 0.75 6.93% 24.02%

CORRELATIONS
Correlation vs S&P 500 -0.62

Correlation vs DJ/CS MF Index -0.45

Correlation vs SG CTA Index -0.42

Correlation vs DJ/CS HF Index -0.73

Correlation vs Vanguard Total Bond Index -0.11

Correlation TRJ/CRB Index 0.00

Correlation Vs MSCIWorld -0.62

corr_XJO -

DRAWDOWN
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GENERAL INFORMATION
Inception Date Jan 2020

Portfolio Manager -

Minimum Investment 50,000 AUD

Management Fee 2%

Performance Fee 20%

Base Currency AUD

Highwater Mark Yes

Custodian Morgan Stanley

Administrator Apex Fund Services

Phone +61 7 3039 0000

Email ir@coastercapital.com.au

Website www.coastercapital.com.au

mailto:ir@coastercapital.com.au
http://www.coastercapital.com.au


RISK/RETURN COMPARISON
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MANAGER BIO

Charlie Brown is the Portfolio Manager of the Arrow Fund.  Charlie is a highly experienced portfolio manager with a 10 year track record of
managing market neutral long-short portfolios.

Prior to Coaster, Charlie was a PM at KIS Capital Partners where he helped manage almost $300m in the KIS Asia Long Short strategy,
which generated annualised returns of over 10%, with no down years, until the decision was made to return investor capital in 2019.

Charlie specialises in active, catalyst driven trading of Australian listed equities, without restriction on market capitalisation or sector, and
a focus on risk management and low correlation.

The information contained in this factsheet has been prepared by Coaster Capital Pty Ltd ABN 635 699 080 (‘Coaster Capital’) operating under the Corporate Authorisation No. 001279156 from Quay Fund Services AFSL
No.494886. This factsheet is given to only 'wholesale clients' (as defined in the Corporations Act 2001 (Cth)) or other eligible investors as defined by their relevant jurisdiction. By attending or reviewing this factsheet, you are
representing that you are a 'wholesale client‘ or eligible investor and that you will keep this factsheet and the information therein confidential including not
to provide it to retail clients.
This factsheet does not take into account the objectives, financial situation or needs of any particular person. The information in this factsheet is intended only for purposes of giving you a general understanding of an
investment in the Coaster MultiStrategy Fund (‘the Fund’) and is not intended to be a definitive statement on the subject matter nor should be relied upon in making a decision to invest in the Fund. Persons should rely solely
upon their own investigations in respect of the subject matter discussed in this factsheet. An investment in the fund carries potential risks and fees which are
described in the applicable offering document.
Any forward looking statements, opinions and estimates provided in this factsheet are based on assumptions and contingencies which are subject to change without notice. Forward looking statements including projections
and estimates are provided as a general guide only and should not be relied upon as an indication of the future performance of the Fund.
No representations or warranties, express or implied, are made as to the accuracy or completeness of the information, opinions and conclusions contained in this factsheet. In preparing this factsheet, we have relied upon and
assumed, without independent verification, the accuracy and completeness of all information available to Coaster Capital. To the maximum extent permitted by law, neither Coaster Capital nor its directors, employees or
agents accept any liability for any loss arising in relation to this factsheet. Neither Coaster Capital nor any other person guarantees the investment performance, earnings or return of capital invested in the Fund.
This factsheet does not constitute an offer to sell or a solicitation of an offer to buy interests or securities in any jurisdiction to any person to whom it is unlawful to make such offer or solicitation.

DRAWDOWN REPORT

No.
Depth (%) Length (Months) Recovery (Months) Start date End date

Fund Index Fund Index Fund Index Fund Index Fund Index

1 -0.42 -27.65 1 2 1 0 01/2020 02/2020 02/2020 -
2 -0.07 - 1 - 1 - 07/2020 - 08/2020 -
3 - - - - - - - - - -
4 - - - - - - - - - -
5 - - - - - - - - - -

RETURN REPORT
Period Best Worst Average Median Last Winning %

1 Month 5.32 -0.42 1.61 1.25 1.42 84.62
3 Months 11.55 2.01 5.12 3.77 3.77 100.00
6 Months 13.79 6.62 9.19 8.30 8.46 100.00
1 Year 23.42 21.17 22.29 22.29 23.42 100.00


